Appendix 11A. The 100 largest
arms-producing companies, 2002

EAMON SURRY, REINHILDE WEIDACHER and
THE SIPRI ARMS INDUSTRY NETWORK"

I. Selection criteria and sources of data

Table 11A lists the world’s 100 largest arms-producing companies (excluding China),
ranked by their arms sales in 2002. The table contains information on their arms sales
in 2001 and 2002, and their total sales, profit and employment in 2002. It includes
public and private companies, but excludes manufacturing or maintenance units of the
armed services. Only companies with manufacturing activities in the field of military
goods and services are listed, not holding or investment companies. Chinese compan-
ies are excluded because of the lack of data. Companies from other countries might
also have been included in the lower end of the list had sufficient data been available.

Publicly available information on arms sales and other financial and employment
data of the arms industry worldwide is limited. The sources of data for table 11A.1
include the following: company annual reports and Internet sites, a questionnaire sent
by SIPRI to over 200 companies as well as corporation news published in the busi-
ness sections of newspapers, military journals and by Internet news services special-
izing in military matters. Press releases, marketing reports, government publications
of prime contract awards and country surveys were also consulted. In the absence of
data from these sources, estimates have been made by SIPRI. The scope of the data
and the geographical coverage are largely determined by the availability of informa-
tion. All data are continuously revised and updated and may change between different
volumes of the SIPRI Yearbook.

I1. Definitions

Arms sales: The data on arms sales are not standardized because there is no generally
agreed definition of arms sales. The comparability of the company arms sales is
therefore limited.

SIPRI defines arms sales as sales of military goods and services to military cus-
tomers and includes both sales for domestic procurement and for export. Data for
arms sales include only sales of goods and services which are designed specifically
for military purposes. Excluded are sales of general-purpose goods (e.g., oil, electri-
city, office computers, cleaning services, uniforms and boots, but not surveillance and
other electronic technology related to weapon systems). Whenever possible, data for

* Participants in the network for this yearbook were: Ken Epps (Project Ploughshares, Canada), Jean-
Paul Hébert (Centre Interdisciplinaire de Recherches sur la Paix et d’Etudes Stratégiques, CIRPES,
Paris), Reuven Pedatzur (Tel Aviv University), Giovanni Gasparini (Istituto Affari Internazionali, TAI,
Rome), Manuel Manonelles, Arcadi Oliveres and Gemma Xarles (Centre d’Estudis sobre la Pau i el
Desarmament, Barcelona), Giilay Giinliik—Senesen (Istanbul University), Paul Dunne (School of
Economics, University of the West of England, Bristol) and Julian Cooper (Centre for Russian and East
European Studies, CREES, University of Birmingham).
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arms sales include all revenues related to the sale of military equipment, that is, not
only for their manufacture but also for their research and development (R&D), main-
tenance, servicing and repair. Data for parent companies are for consolidated sales,
including arms sales of national and foreign subsidiaries.

The data for arms sales are used as an approximation of the annual value of arms
production. An exception is made for shipbuilding companies. For these companies
there exists a significant discrepancy between the value of annual production and
annual sales because of the long lead (production) time of ships and the low produc-
tion run (number). Annual production values therefore have to be estimated. Most
shipbuilding companies are able to provide such estimates of the value of their mili-
tary production on an annual basis.

Arms sales are estimated by SIPRI for companies that do not report their arms
sales, if there is sufficient basis for making an estimate. SIPRI estimates are of
different types. In those cases where insufficient information is available about a
company’s arms sales, SIPRI uses the figure for the total sales of a ‘defence’ division,
although the division may also have some, often unspecified, civil sales. When the
company does not report a sales figure for a defence division or similar entity, SIPRI
makes its own estimates, based on data on contract awards, information on the
company’s current arms production programmes and figures provided by company
officials in media or other reports.

Total sales, profits and employment: Data on total sales, profits and employment
are for the entire company, not for the arms-producing sector alone. Profit data are
after taxes. Employment data are a year-end figure, except for those companies which
publish only a yearly average. All data are presented on the fiscal year basis reported
by the company in its annual report.

Conversion rate: The period average of market exchange rates of the International
Monetary Fund’s International Financial Statistics is used for conversion from local
currencies to US dollars.

III. New companies in the SIPRI Top 100 list

Arms-producing companies from two countries, Russia and South Korea, have been
added to the table since it was last published in 2002. In both countries more
information has become publicly available in the past two years.

Russian companies: This is the first time that Russian companies have been
integrated in the SIPRI list of the 100 largest arms-producing companies, although a
separate list of the top 20 Russian companies was provided in SIPRI Yearbook 2002.!
Six companies, with total arms sales of $2.8 billion, are included in this appendix. If
sufficient data had been available, other Russian companies might have been included
in the list. The situation in the Russian arms industry is still very fluid, and it is pos-
sible that company names will change before or soon after publication of this volume.
See appendix 11C in this volume for a discussion of trends in the Russian arms
industry.

! These data were provided by the Centre for Analysis of Strategies and Technologies (CAST),
Moscow, and cited in Weidacher, R., ‘Arms industry data’, SIPRI Yearbook 2002: Armaments, Disarma-
ment and International Security (Oxford University Press: Oxford, 2002), appendix 7, table 7A.3, ‘A
tentative list of the 20 largest arms-producing companies in Russia, 2000’, pp. 364—65.
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South Korean companies: South Korean companies were included in The SIPRI
Yearbook 1998.2 1t has not been possible to obtain the required data for subsequent
years, but there are now signs of improvement in terms of transparency in the arms
industry. The structure of the arms industry in South Korea has changed significantly
since it was last included in the SIPRI Top 100 list. The most significant change was
the establishment of Korea Aerospace Industries (KAI) in October 1999, which was
the result of a merger of the aerospace activities of Daewoo, Samsung and Hyundai.
In 1999 a joint venture for military electronics activities, Samsung Thales, was also
formed between Samsung Electronics and Thomson-CSF, France.

2 Data presented in Weidacher, R., ‘Arms industry data’, SIPRI Yearbook 1998: Armaments, Dis-
armament and International Security (Oxford University Press: Oxford, 1998), appendix 6E,
table 6E, ‘The 100 largest arms-producing companies in the OECD and developing countries, 1996°,
pp. 261-66.
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